 SEQ CHAPTER \h \r 1Notes on the Origin of the Term `Dutch Book’.

1.
The origin of the term `dutch book’ is, perhaps inevitably, not precisely determinable. Its first appearance in the philosophical  literature seems to be in the paper by R. Sherman Lehman  `On Confirmation and Rational Betting’, Journal of Symbolic Logic 20 (1955), p. 251 in which he writes: 


`If a bettor is quite foolish in his choice of the rates at which he will bet, an opponent can win money from him no matter what happens. 


This phenomenon is well known to professional bettors – especially bookmakers, who must as a matter of practical necessity avoid its occurrence. Such a losing book is called by them a “dutch book”.’


Lehman’s suggestion is that the phenomenon was widely known by professional bettors and bookmakers, but he does not claim that the term `dutch book’ was the standard way to refer to the phenomenon. (Lehman has said that he first became aware of the term when he was asked a question after a lecture he had given and that he is unaware of any previous written uses. Personal communication, May 31, 2008). Indeed, the first edition of The American Thesaurus of Slang. Lester V. Berrey and Melvin van den Bark (eds), New York: Thomas Y. Crowell Company, 1942, p. 691 has this definition: 


dutch book, round book; a book with no house percentage

and also (p. 710):


mod(ifier): dutch; no percentage in favor of the bookmaker or operator

indicating a different sense from the modern use. 

In A Dictionary of International Slurs (ethnophaulisms), Abraham Aaron Roback, Maledicta Press, 1979 (a reprint of the 1944 original) we have simply :


dutch book: A record or book of bets (gambler’s slang)

although the editors of the reprint note that Roback’s book was criticized for a lack of verifiable sources.


This is all rather inconclusive. Of greater interest is this entry in The Slang Dictionary by John Camden Hotten, Piccadily (London), 1864:


The principle of MAKING A BOOK, or BETTING ROUND, as it is sometimes termed, is to lay out a previously-determined sum against every horse in the race, or as many as possible; and should the BOOKMAKER GET ROUND i.e. succeed in laying against as many horses as will more than balance the odds laid, he is certain to be a winner – see HEDGE.


This is suggestive, if a little vague, but when we turn to the entry on HEDGE, we find:


To secure a doubtful bet by making others. – Turf. HEDGING, as a system of betting, is quite different from BOOKMAKING, and may be explained as follows: – the HEDGER, from information or good judgment, selects, say, three horses, A, B, and C, likely to advance in the betting, and takes 50 to 1 – say £1000 to £20 – against each of them. As the race day approaches the horse A may fall out of the betting, from accident or other cause, and have to be written off as a dead loss of £20. But the other two horses, as anticipated, improve in public favour and the HEDGER succeeds in laying 5 to 1 – say £500 to £100 – against B, and 2 to 1 – say £500 to £250 – against C. The account then stands thus – A is a certain loss of £20; but if B wins, the  HEDGER will receive £1000 and pay £500; balance in favour, £500. If B loses, the HEDGER will receive £100 and pay £20; balance in favour, £80. If C wins, the HEDGER will receive £1000 and pay £500; balance in favour, £500. If C loses, the HEDGER will receive £250 and pay £20; balance in favour, £230. Deducting, then, the loss of £20 on A, the HEDGER’S winnings will be considerable; and he cannot lose, providing his information or judgment leads to the required result, which in two cases out of three, may be considered a certainty. But it must never be forgotten that however well Turf speculations may look on paper, they are subject to the contingency of the bets being honourably paid on SETTLING-DAY.


This is clearly not a dutch book because it requires certain contingent events to occur (A’s dropping out, B’s and C’s odds improving) and the arithmetic here is at best confused, but the intent is clear: there are circumstances in which bets can be laid in a way that ensures a gain. Putting together the 1942 association between `dutch book’ and `round book’ with this earlier use of `betting round’, one can see that somewhere in the disorganized oral development of this slang, the term `dutch book’ could become attached to a system for guaranteed winnings.

2.In his Introduction to Probability and Inductive Logic, Cambridge University Press, 2001, p.169, Ian Hacking claims that Frank Ramsey refers to a dutch book in his 1926 `Truth and Probability’ paper (published in F.P. Ramsey The Foundations of Mathematics and Other Logical Essays, Littlefield, Adams and Company, 1965) and that the use of the term `dutch’in this context is an ethnic slur. Despite the overall excellence of Hacking’s text, the first claim is incorrect and the second is hard to justify. The term `dutch book’ does not appear in Ramsey’s `Truth and Probability’ paper; what he wrote was `If anyone’s mental condition violated these laws [of probability]...He could have a book made against him by a cunning better and would then stand to lose in any event.’ (Ramsey 1965, p. 182).
 Regarding the second claim, there are two traditions. In American slang, the modifier `Dutch’ was indeed often used in a derogatory sense (`Dutch courage’ – drink; `to take a Dutch leave’ – to desert) but  in America the expression `Dutch’ was often used to refer to Germans (viz `Deutsch’) or to university students who were studying German, whereas people from the Netherlands were referred to as `Hollanders’. Moreover, in Katherine Hondius’s  `The American Folk Idea of the Dutch’, Western Folklore 11 (1952), p.31 we have: `One further American folk idea, probably of recent development, characterizes the Dutch as having an interest in cards and race horses.’ And in fact the verb `to dutch’ was earlier in use to describe having outwitted an incompetent  bookmaker as well as the reverse. 
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	�On p. 180, Ramsey, in discussing the idea of the degree of belief in p given q, writes `Such conditional bets were often made in the eighteenth century’, indicating some acquaintance with the earlier context from which Hotten must have acquired his idea.





