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Introduction

	“International trade” is a somewhat archaic term for what “trade economists” study.  A better term might be “the microeconomics of globalization”: trade in goods, trade in services, offshoring, labor migration, foreign direct investment, multinational firms, and the impact of all of these things on domestic goods and factor markets. We exclude only purely macroeconomic and financial topics such as exchange rate determination, international business cycle transmission, international capital flows, current account balances, and the like. 
The purpose of this course is to get students conversant with current topics in international trade.  We will study a lot of very recent papers on a number of important topics.  Successful students should be ready to start exploring potential dissertation topics in international trade by the end of the semester. 
A Collab site has been set up for this course, and will serve as the definitive source for announcements, papers, course material, etc. 
Course requirements
	Exams are not very useful or educational at this advanced level, so there will not be any. Instead, students will be asked to demonstrate their ability to do two things which are crucial to the career of any economist: explain complicated ideas to others, and to think and write critically. In particular, each student will

· Prepare class presentations of two or three papers to be chosen in consultation with the instructor. Presentations must use the computer projector, and will be graded on clarity and correctness.
· Write a detailed and critical survey of the literature on a particular topic to be chosen in consultation with the instructor. The topic need not be one covered in class. A critical survey is one which identifies strengths and weaknesses in the literature, both theoretically and empirically. Such a literature review is a necessary prelude to any good dissertation.  Papers that accurately summarize the literature without incorporating critical insight will receive low grades and/or will be returned for revision. 

Papers must be written in clear, fluent, and grammatical English.  Students who find this a challenge, especially students for whom English is not their native language, are encouraged to seek editorial help before handing in the final version of their paper. Help is available through the UVa Writing Center,
	http://wc.engl.virginia.edu/wiki/index.php/Main_Page
	http://wc.engl.virginia.edu/wiki/index.php/ESL_Appointments

A key part of learning the material is engagement in class with the instructor and fellow students. Therefore, 
· attendance at all class sessions is mandatory. 
· students must read all assigned papers before they are discussed in class. Papers to be discussed in class will be assigned at least five days in advance.

Plan of the course

We will cover begin by studying two broad topics
1. Firm-level productivity measurement and comparison
2. Heterogeneous firms and trade
Once we have covered these topics, which will take four to six weeks, we will study some of the following areas, depending on student interest:
3. Theory of the trading firm
4. Offshoring and vertical specialization
5. Trade costs
6. Quality competition in international trade
7. Labor markets and heterogeneous firms
8. Multiproduct multinational firms
The reading list is organized by the above topics. Key papers are identified by a .

Other current work in trade 
With the long publication lags in economics, it is critically important for all students to be aware of unpublished research. The single best source is the NBER Working paper Series, and all students should sign up for the NBER’s free weekly e-mail announcement of new papers in trade (and any other fields of interest). The trade group at the NBER is called “International Trade and Investment”, or ITI.
	Less obvious, but extremely valuable, sources of information on new unpublished papers are recent and upcoming conference programs published on the web, particularly those of the NBER ITI group. An invaluable, and non-public, link is
http://www.nber.org/~confer/
Other good sources for recent trade-related conferences and papers include 
	http://www.cepr.org/research/Areas/webIT.htm
	http://www.eiit.org/
	http://www.etsg.org/
	http://www.vanderbilt.edu/AEA/Annual_Meeting/ASSA09_prelim_program.pdf


1 Firm-level productivity measurement and comparison 

 Caves, Christensen, and Diewert, 1982, “The Economic Theory of Index Numbers and the Measurement of Input, Output, and Productivity”, Econometrica 50(6): 1393-1414.

 Bernard, Andrew B., and J. Bradford Jensen, 1999. “Exceptional Exporter Performance: Cause, Effect, or Both?” Journal of International Economics, 47(1): 1–25.

 Clerides, S.K., Lach, S., Tybout, J.R. (1998), Is Learning by Exporting Important?
Micro-Dynamic Evidence from Colombia, Mexico, and Morocco, Quarterly Journal
of Economics 113, 903-947.

 Pavcnik, Nina, 2002, “Trade Liberalization, Exit, and Productivity Improvement: Evidence from Chilean Plants”, Review of Economic Studies 69: 245-276.

 Jan De Loecker,  20010, “Product Differentiation, Multi-Product Firms and Estimating the Impact of Trade Liberalization on Productivity”, Revised version available at http://www.princeton.edu/~jdeloeck/research.html

 Jonathan Eaton, Samuel Kortum, Francis Kramarz, Dissecting Trade: Firms, Industries, and Export Destinations, AEA Papers And Proceedings, AER May 2004.

 Andrew B. Bernard, J. Bradford Jensen, Stephen J. Redding, and Peter K. Schott, (2007) Firms in International Trade, Journal of Economic Perspectives—Volume 21, Number 3—Summer 2007—Pages 105–130

 Bernard, A.B., J. Bradford Jensen, Stephen J. Redding, and Peter K. Schott, 2005, “Importers, Exporters and Multinationals: A Portrait of Firms in the U.S. that Trade Goods”, published 2009 in NBER conference volume Producer Dynamics: New Evidence from Micro Data, Timothy Dunne, J. Bradford Jensen, and Mark J. Roberts, editors. See also comments on this paper by James Harrigan.

 Amiti, Mary; Konings, Jozef, 2007, Trade Liberalization, Intermediate Inputs, and Productivity: Evidence from Indonesia American Economic Review, Volume 97, Number 5, December 2007 , pp. 1611-1638(28).

 Bustos, Paula , 2011, “Trade Liberalization, Exports, and Technology Upgrading: Evidence on the Impact of MERCOSUR on Argentinian Firms” American Economic Review, Vol. 101, Issue 1 (February).

[bookmark: OLE_LINK3][bookmark: OLE_LINK4]Alla Lileeva and Daniel Trefler, 2010,  “Improved Access to Foreign Markets Raises Plant-Level Productivity… for Some Plants” Quarterly Journal of Economics August 2010, Vol. 125, No. 3: 1051-1099.

Pinelopi Goldberg, Amit Khandelwal, Nina Pavcnik, and Petia Topalova, 2010, “Imported Intermediate Inputs and Domestic Product Growth: Evidence from India” The Quarterly Journal of Economics (2010) 125(4): 1727-1767 

Jan De Loecker, 2010, “A Note on Detecting Learning by Exporting”, NBER Working Paper No. 16548

James R. Tybout et al, “Firm-level Productivity Studies: Illusions and a Solution”, International Journal of Industrial Organization 27(3) (May 2009), pp. 403-413.

Bernard, Andrew B., and J. Bradford Jensen., 1995. “Exporters, Jobs, and Wages in U.S. Manufacturing: 1976–87”, Brookings Papers on Economic Activity: Microeconomics, vol. 1995, pp. 67–112.

Bernard, Andrew B., and J. Bradford Jensen, 1997, “Exporters, Skill upgrading, and the wage gap” Journal of International Economics, 42: 3-31.

Biscourp, Pierre and Francis Kramarz, 2007, “Employment, skill structure and international trade: Firm-level evidence for France”, Journal of International Economics, Volume 72, Issue 1, May, Pages 22-51.

James R. Tybout,  "Making Noisy Data Sing: Estimating Production Technologies in Developing Countries," Journal of Econometrics 53 (July-September 1992) pp. 25-44.

Kalina Manova and Zhiwei Zhang, 2009, China's Exporters and Importers: Firms, Products, and Trade Partners.

Mirabelle Muûls and Mauro Pisu, Imports and Exports at the Level of the Firm: Evidence from Belgium, CEP Discussion Paper No 801, June 2007.

Jan De Loecker,  “Do Exports Generate Higher Productivity? Evidence from Slovenia”, Journal of International Economics, September, 2007, pp. 69—98.

James R. Tybout, "Plant- and Firm-level Evidence on the 'New' Trade Theories" in E. Kwan Choi and James Harrigan, ed., Handbook of International Trade, Oxford: Basil-Blackwell, 2003. (Previous version appeared as NBER Working Paper No. 8418)

Jonathan Eaton, Marcela Eslava, Maurice Kugler, and James Tybout,  “The Margins of Entry into Export Markets: Evidence from Colombia,” in Elhanan Helpman, Dalia Marin, and Thiery Verdier, eds., The Organization of Firms in a Global Economy, Cambridge, MA: Harvard University Press, 2008. (Previous version appeared as NBER working paper 13531.)

Fernandes, A., 2007. Trade policy, trade volumes and plant-level productivity in Columbian manufacturing industries. Journal of International Economics 71, 52–71.

Topalova, P., 2007. Trade liberalization and firm productivity: the case of India. IMF Working Paper.

Van Biesebroeck, J., 2005. Exporting raises productivity in sub-Saharan African manufacturing firms. Journal of International Economics 67, 373–391.

Van Biesebroeck, J., J. (2007), “Robustness Of Productivity Estimates”, The Journal of Industrial Economics, 55: 529–569.

2 Heterogeneous firms and trade

[bookmark: OLE_LINK1][bookmark: OLE_LINK2]First generation HFT models

 Melitz, M.J. (2003), The Impact of Trade on Intra-Industry Reallocations and Aggregate Industry Productivity, Econometrica 71, 1695-1725.

Baldwin, Richard, 2005, Heterogeneous Firms And Trade: Testable And Untestable Properties Of The Melitz Model, NBER Working Paper 11471. 

Svetlana Demidova, Andres Rodriguez-Clare, 2011, “The Simple Analytics of the Melitz Model in a Small Open Economy” NBER Working Paper No. 17521

 Yeaple, S.R. (2005), A Simple Model of Firm Heterogeneity, International Trade, and Wages, Journal of International Economics 65, 1-20.

Paolo Manasse, Alessandro Turrini, (2001), Trade, wages, and ‘superstars’, Journal of International Economics 54 97–117

Second generation HFT models

 Marc J. Melitz and Gianmarco I. P. Ottaviano, 2008, Market Size, Trade, and Productivity, Review of Economic Studies 75, 295–316.

 Arkolakis, Konstantinos (2010), “Market Penetration Costs and the New Consumers Margin in International Trade,”, JPE.

 Mita Das, Mark Roberts, James Tybout, 2007,  "Market Entry Costs, Producer Heterogeneity and Export Dynamics," Econometrica, May, 2007. 

 Bernard, A.B., Redding, S.J., Schott, P.K. (2007), Comparative Advantage and Heterogeneous Firms, Review of Economic Studies 74, 31-66.

 Jonathan Eaton, Samuel Kortum, and Francis Kramarz (2011), An Anatomy of International Trade: Evidence from French Firms. Econometrica.

 Helpman, E., Melitz, M.J., Yeaple, S.R. (2004), Export Versus FDI with Heterogeneous Firms, American Economic Review 94, 300-316.

 Elhanan Helpman, Marc Melitz, Yona Rubinstein (2008), Estimating Trade Flows: Trading Partners and Trading Volumes, Quarterly Journal of Economics  123:2, 441-487.

Natalie Chen, Jean Imbs, Andrew Scott, 2009, “The dynamics of trade and competition”, Journal of International Economics 77: Pages 50-62 (empirical test of Melitz-Ottaviano)

Feenstra, Robert C., and David E. Weinstein, 2010, “Globalization, Markups, and the U.S. Price Level”, NBER WP15749 

Corcos, Gregory, Massimo Del Gatto, Giordano Mion, and Gianmarco I.P Ottaviano, 2009, "Productivity and Firm Selection: Quantifying the ‘New’ Gains from Trade", FEEM Working Paper 379 and KITeS Working Paper 02/2009, dated March 27 2009.

Thomas Chaney, (2008), Distorted Gravity: The Intensive and Extensive Margins of International Trade, The American Economic Review Volume 98, Number 4 (September 

Svetlana Demidova, (2008), Productivity Improvements and Falling Trade Costs: Boon or Bane? International Economic Review 49(4): 1437-1462.

Arkolakis K., Demidova S., Klenow P.J. and A. Rodríguez-Clare, 2008, Endogenous Variety and the Gains from Trade, American Economic Review 98(2), Papers & Proceedings, 444-450.

Andrés Rodríguez-Clarez and Svetlana Demidova, 2009, “Trade Policy under Firm-Level Heterogeneity in a Small Economy”, forthcoming, Journal of International Economics, http://www.econ.psu.edu/~aur10/research.htm

Richard E. Baldwin, Frederic Robert-Nicoud, “Trade and growth with heterogeneous firms”, Journal of International Economics Volume 74, Issue 1, January 2008, Pages 21-34.

Richard E. Baldwin and Rikard Forslid, “Trade Liberalization with Heterogenous Firms” May 2006 NBER Working Paper No. W12192.

Ghironi, F., Melitz, M.J. (2005), International Trade and Macroeconomic Dynamics
with Heterogeneous Firms, Quarterly Journal of Economics 120, 865-915.

Kalina Manova, 2008, “Credit Constraints, Heterogeneous Firms,and International Trade”, NBER WP 14531.

Nocke, Volker and Stephen Yeaple, 2007, “Cross-Border Mergers and Acquisitions versus Greenfield Foreign Direct Investment: The Role of Firm Heterogeneity”, Journal of International Economics, 2007, 72(2), pages 336-365.

Yeaple, Stephen, 2009, “Firm Heterogeneity and the Structure of U.S. Multinational Activity: An Empirical Analysis” Journal of International Economics, 78(2): 206-215.


Ivan Cherkashin, Svetlana Demidova, Hiau Looi Kee, Kala Krishna, 2010, “Firm Heterogeneity and Costly Trade: A New Estimation Strategy and Policy Experiments” NBER Working Paper No. 16557

Balistreri,  Edward J., Russell H. Hillberry, Thomas F. Rutherford, 2011, “Structural estimation and solution of international trade models with heterogeneous firms”, Journal of International Economics, Volume 83, Issue 2, March 2011.


Eaton-Kortum models

 Eaton, J., Kortum, S., 2002. Technology, geography, and trade. Econometrica 70, 1741–1779.

 Bernard, A.B., Eaton, J., Jensen, J.B., Kortum, S. (2003), Plants and Productivity in
International Trade, American Economic Review 93, 1268-1290.

Eaton, J., Kortum, S., 1999. International technology diffusion: theory and measurement. International Economic Review 40, 537–570.

Fernando Alvarez, Robert E. Lucas, Jr, (2007) General equilibrium analysis of the Eaton–Kortum model of international trade, Journal of Monetary Economics 54 (2007) 1726–1768.

T. Mayer, and G. Ottaviano, (2007), "The Happy Few: The Internationalisation of European Firms", BRUEGEL Blueprint Series, Volume III.

Costinot, Arnaud and Ivana Komunjer, 2009, “What Goods Do Countries Trade? New Ricardian Predictions”, revision of NBER Working Paper No. 13691.

Fieler, Ana Cecilia, 2007, “Non-Homotheticity and Bilateral Trade: Evidence and a Quantitative Explanation”, http://homepages.nyu.edu/~acl256/research.html

Costas Arkolakis, Arnaud Costinot, Andrés Rodríguez-Clare, “New Trade Models, Same Old Gains?”, AER 2011


Evaluating HFT models

 Baldwin, Richard and James Harrigan, 2009, “Zeros, Quality, and Space: Trade Theory and Trade Evidence”, http://people.virginia.edu/~jh4xd/index.html

Gordon H. Hanson and Chong Xiang, “Testing The Melitz Model Of Trade: An Application to US Motion Picture Exports”, http://irpshome.ucsd.edu/faculty/gohanson/

3 Theory of the trading firm

 Grossman, G.M. and Helpman, E. (2002), “Integration vs. Outsourcing in Industry Equilibrium,” Quarterly Journal of Economics 117 (1), 85-120.

 Antràs, Pol (2003), “Firms, Contracts, and Trade Structure” Quarterly Journal of Economics, 118 (4), pp. 1375-1418.

 Antràs, Pol and Elhanan Helpman (2004), “Global Sourcing” Journal of Political Economy, 112:3, pp. 552-580.

 Helpman, Elhanan (2006), “Trade, FDI and the Organization of Firms,” Journal of Economic Literature, 44, pp. 589-630.

Feenstra, Robert and Gordon Hanson (2005), “Ownership and Control in Outsourcing to China: Estimating the Property-Rights Theory of the Firm,” Quarterly Journal of Economics, 120 (2), pp. 729-761.

Grossman, G.M. and Helpman, E. (2005), “Outsourcing in a Global Economy,” Review of Economic Studies, 72:1, pp. 135-159.

Hart, Oliver (1995), Firms, Contracts, and Financial Structure, Oxford: Clarendon Press. Chapters 1-4.

Hart, Oliver, 2010, “Thinking about the Firm: A Review of Daniel Spulber's The Theory of the Firm”, Journal of Economic Literature (March).

Salanié, Bernard, 2005, The Economics of Contracts: a Primer, 2nd Edition, MIT Press, Chapter 7.

Bolton, Patrick and Mathias Dewatripont, 2005, Contract Theory, MIT Press, Chapter 11.

McLaren, John (2000), “Globalization and Vertical Structure”,American Economic Review, 90:5, pp. 1239-1254.

Tomiura, Eiichi. 2007. “Foreign Outsourcing, Exporting, and FDI: A Productivity
Comparison at the Firm Level.” Journal of International Economics 72(1) 113-127.

Yeaple, Stephen R. (2006), “Offshoring, Foreign Direct Investment, and the Structure of U.S. International Trade”, Journal of the European Economic Association, 4:2-3, pp. 602-611.

Bernard, A., Jensen, J., Redding, S. and P. Schott (2008). “Intra-Firm Trade and Product Contractability.” Tuck School of Business at Dartmouth mimeo.

Pol Antràs and Esteban Rossi-Hansberg, 2008, “Organizations and Trade”, http://www.princeton.edu/~erossi/TO.pdf

Nunn, Nathan, 2007,"Relationship-Specificity, Incomplete Contracts and the Pattern of Trade," Quarterly Journal of Economics, Vol. 122, No. 2, pp. 569-600.

Shlychkov, Victor,  2009, “Organizational Forms of Importing Firms in U.S. Manufacturing”, Columbia University job market paper. 

4 Offshoring & Vertical Specialization

 Gene M. Grossman and Esteban Rossi-Hansberg, 2008, “Trading Tasks: A Simple Theory of Offshoring”, American Economic Review, 98:5, 1978–1997

 Rodríguez-Clare, Andrés, 2009, “Offshoring in a Ricardian World”, forthcoming in American Economic Journal: Macroeconomics, http://www.econ.psu.edu/~aur10/research.htm

 Feenstra, Robert C., and G. Hanson, “The Impact of Outsourcing and High-Technology Capital on Wages: Estimates for the U.S., 1972-1990,” Quarterly Journal of Economics 1999, 907-940.

 Feenstra, Robert C., 2010, Offshoring in the Global Economy: Microeconomic Structure and Macroeconomic Implications (Ohlin Lectures), forthcoming MIT Press 

 Yi, Kei-Mu, (2003), “Can Vertical Specialization Explain the Growth of World Trade?,” Journal of Political Economy, 111:1, 52-102.
	
 Burstein, Ariel and Jonathan Vogel, 2009, “Globalization, Technology, and the Skill Premium”, mimeo.

Arnaud Costinot, Jonathan Vogel, Su Wang, 2011, An Elementary Theory of Global Supply Chains, NBER WP 6936.

Hummels, David, Dana Rapoport, and Kei-Mu Yi, (1998), “Vertical Specialization and the Changing Nature of World Trade,”  Federal Reserve Bank of New York Economic Policy Review, 4:2, 79-99.

Hummels, David, Rasmus Jorgensen, Jakob Munch and Chong Xiang (2009). The employment effects of outsourcing: Evidence from Danish micro data. Purdue University Working Paper.

Hanson, Gordon H., Raymond J. Mataloni and Matthew J. Slaughter, (2005), “Vertical Production Networks in Multinational Firms,” Review of Economics and Statistics, 87:4, 664-678.

Yamashita, Nobuaki, 2010, “The impact of foreign outsourcing on wage inequality in US manufacturing: New evidence” Economics Letters, Volume 107, Issue 1, April 2010, Pages 46-48

Crinò, Rosario, 2010, “Service Offshoring and White-Collar Employment”, Review of Economic Studies  77 (2): 595-632. 

C.T. Hsieh and K.T. Woo, The impact of outsourcing to China on Hong Kong's labour market, American Economic Review 95 (5) (2005), pp. 1673–1687.

A. Hijzen, H. Görg and R.C. Hine, International outsourcing and the skill structure of labour demand in the United Kingdom, Economic Journal 115 (506) (2005), pp. 860–878.

Richard Baldwin and Frédéric Robert-Nicoud, 2008, “Offshoring: general equilibrium effects on wages, production and trade”, http://personal.lse.ac.uk/ROBERTNI/papers.htm#tasks


5 Trade costs

 Hummels, David, 2007, “Transportation Costs and International Trade in the Second Era of Globalization” Journal of Economic Perspectives  21 (2007)  pp. 131-154.

 Hummels, David, and Alexandre Skiba, 2004, “Shipping the Good Apples Out? An Empirical Confirmation of the Alchian-Allen Conjecture”, Journal of Political Economy 112(6): 1384-1402 (December). 

 James Harrigan, 2006, “Airplanes and Comparative Advantage”, http://people.virginia.edu/~jh4xd/index.html

 Evans, Carolyn E., and James Harrigan, 2005, “Distance, Time, and Specialization: Lean Retailing in General Equilibrium” American Economic Review 95(1): 292-313 (March).

 Markusen, James R., and Anthony J. Venables, 2007, “Interacting factor endowments and trade costs: A multi-country, multi-good approach to trade theory”, Journal of International Economics 73 (2): 333-354.

Disdier, Anne-Celia and Keith Head (2008). “The Puzzling Persistence of the Distance Effect on Trade,” Review of Economics and Statistics, 90, 3748.

Berthelon, Matias, and Caroline Freund, 2008, “On the conservation of distance in international trade”, Journal of International Economics, Volume 75, Issue 2, July, Pages 310-320.

Freund,  Caroline, S. Djankov and C. Pham-Si,  “Trading on Time”, 2010, Review of Economics and Statistics, Vol. 92, No. 1 (February), Pages 166-173

Hummels, David, Volodymyr Lugovskyy, and Alexandre Skiba, 2008, “The Trade Reducing Effects of Market Power in International Shipping”, forthcoming Journal of Development Economics

Hummels, David, and Russell Hillberry, 2008, “Trade Responses to Geographic Frictions: A Decomposition Using MicroData”, European Economic Review 52 pp. 527-550. 

Anderson, James E., and Eric van Wincoop, 2004, “Trade Costs” Journal of Economic Literature XLII (September): 691-751.

Deardorff, Alan, 2004, "Local Comparative Advantage: Trade Costs and the Pattern of Trade", University of Michigan RSIE Working paper no. 500.

Harrigan, James, and A.J. Venables, 2006, “Timeliness and Agglomeration”, Journal of Urban Economics 59: 300-316 (March).

Hummels, David, 2001, “Time as a Trade Barrier”, http://www.mgmt.purdue.edu/faculty/hummelsd/

Limão, Nuno, and A.J. Venables, 2002, “Geographical Disadvantage: a Hecksher-Ohlin-Von Thunen Model of International Specialisation,” Journal of International Economics  58(2): 239-63 (December).

Ileana Cristina Neagu with Carsten Fink and Aaditya Mattoo “Assessing the Impact of Communication Costs on International Trade” (Journal of International Economics, 67(2): 428‐445, 2005)

6 Quality competition in international trade

 Foster, L., J. Haltiwanger and C. Syverson, 2007. Reallocation, Firm Turnover and Effciency: Selection on Productivity or Profitability? American Economic Review, 98(1): 394-425.

 Baldwin, Richard and James Harrigan, 2009, “Zeros, Quality, and Space: Trade Theory and Trade Evidence”, http://people.virginia.edu/~jh4xd/index.html

 Johnson, R., 2008. Trade and Prices with Heterogeneous Firms. Mimeo.

 Hallak, Juan Carlos, and Jagadeesh Sivadasan, 2009, “Firms' Exporting Behavior under Quality Constraints”, International Policy Center Working Paper No. 88, December.

 Khandelwal, Amit, 2009, “The Long and Short (of) Quality Ladders”, forthcoming Review of Economic Studies 
	
 Verhoogen, E., 2008. Trade, Quality Upgrading and Wage Inequality in the Mexican Manufacturing Sector. Quarterly Journal of Economics, 123(2), 489-530. 

Hallak, Juan Carlos, 2006, “Product Quality and the Direction of Trade”, Journal of International Economics 68 (1), pp. 238-265.

Hummels, David, and Peter Klenow, 2005, “The Variety and Quality of a Nation’s Exports”,  American Economic Review 95(3): 704-723 (June).

Fajgelbaum, Pablo, Gene M. Grossman, and Elhanan Helpman, 2009, “Income Distribution, Product Quality, and International Trade”, NBER WP 15329.

Schott, Peter K., 2004, “Across-product versus within-product specialization in international trade”, Quarterly Journal of Economics119(2):647-678  (May).

Hallak, Juan Carlos, 2008, “A Product-Quality View of the Linder Hypothesis”, The Review of Economics and Statistics, September 2008.

Hallak, Juan Carlos, and Peter Schott, 2009, “Estimating Cross-Country Differences in Product Quality”, revision of NBER WP 13807. 

Kugler, M. and E. Verhoogen, 2008. “Product Quality at the Plant Level: Plant Size, Exports Output Prices and Input Prices in Colombia” NBER WP 14418 

Brooks, E., 2006. Why don't firms export more? Product quality and Colombian plants.
Journal of Development Economics, 80(1): 160-178.

Crozet, M., K. Head and T. Mayer, 2008. Quality Sorting and Trade: Firm-level Evidence for French Wine. Mimeo.

Sutton, J., 2007. Quality, Trade and the Moving Window: The Globalisation Process. The
Economic Journal, 117: F469-F498.

7 Labor markets and heterogeneous firms

 Davis, D., Harrigan, J. (2007). Good Jobs, Bad Jobs, and Trade Liberalization, NBER
Working Paper 13139.

 Egger, H., Kreickemeier, U. (2009). Firm Heterogeneity and the Labour Market Effects of Trade Liberalisation. International Economic Review Vol. 50, No. 1, February 2009.

 Helpman, Elhanan, Oleg Itskhoki and Stephen Redding, 2009, “Inequality and Unemployment in a Global Economy”, revision of NBER WP 14478. Econometrica, forthcoming.

Davis,Donald R. and Mary Amiti, 2008,  “Trade, Firms, and Wages: Theory and Evidence”, NBER WP 14106.

Helpman, Elhanan, Oleg Itskhoki and Stephen Redding, 2010, “Unequal Effects of Trade on Workers with Different Abilities”, Journal of the European Economic Association 2010 8:2-3, 421-433

Helpman, E., 2010, “Labor Market Frictions as a Source of Comparative Advantage, with Implications for Unemployment and Inequality”, NBER WP 15764.

Egger, Hartmut and Carsten Eckel, 2009,"Wage Bargaining and Multinational Firms" Journal of International Economics, 77 (2) 206-214.

Helpman, E., Itskhoki, O. (2007), Labor Market Rigidities, Trade and Unemployment,
NBER Working Paper 13365.

Cuñat, Alejandro, and Marc J. Melitz, 2007, “Volatility, Labor Market Flexibility, and the Pattern of Comparative Advantage”, NBER Working Paper No. 13062.

Cuñat, Alejandro, Marc J. Melitz, 2010, A Many-Country, Many-Good Model of Labor Market Rigidities as a Source of Comparative Advantage, Journal of the European Economic Association 2010 8:2-3, 434-441

Carl Davidson, Steven J. Matusz, Andrei Shevchenko, 2008, Globalization and firm level adjustment with imperfect labor markets, Journal of International Economics 75 (2008) 295–309.

8 Multiproduct multinational firms

 Bernard, A.B., Brad Jensen, Redding, S.J., Schott, P.K., “Importers, Exporters and Multinationals: A Portrait of Firms in the U.S. that Trade Goods”, 2009, NBER Conference volume. See also comments on this paper by James Harrigan.

 Nocke, Volker and Stephen Yeaple, 2008, “Globalization and the Size Distribution of Multiproduct Firms”, August. 

 Bernard, Andrew B., Stephen J. Redding, and Peter K. Schott, 2009, “Multi-Product Firms and Trade Liberalization”, Quarterly Journal of Economics, forthcoming, 2011.

 Eckel, Carsten and J. Peter Neary, 2006, "Multi-product Firms and Flexible Manufacturing in the Global Economy" forthcoming Review of Economic Studies.

Bernard, Andrew B., Stephen J. Redding, and Peter K. Schott, 2010,"Multi-product Firms and Product Switching"  American Economic Review, forthcoming.

Robert Feenstra, Hong Ma, 2007, “Optimal Choice of Product Scope for Multiproduct Firms under Monopolistic Competition” NBER Working Paper No. 13703. Published in Helpman, Marin, and Verdier, 2008.

Arkolakis, Costas and Marc-Andreas Muendler, 2010, “The Extensive Margin of Exporting Products: A Firm-level Analysis”, NBER WP  No. 16641.
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