Class Notes Booms, Busts and Crises

Class Date: September 2, 2011

To start here are the facts about some of our class members we went over

· Carl Walrath

· From just outside of Philadelphia

· Went to Haverford

· Plays lacrosse for uva- attack

· Sami Rivard

· From Danville Kentucky

· Likes to travel been to London, Paris, Italy

· Into art

· Swims

· Wants to do something in the culinary industry

· Has an older brother

· Rachel Schwartz

· Went to Upton high school

· Played tennis there

· Thinking about majoring in the sciences

· Eric Bird

· From Virginia beach

· Plays soccer at uva

· Not sure what he wants to major in

· Taylor Jordan

· From sterling VA

· Went to Potomac falls high school

· Dances ballet

· Has a younger sister

· Great depression

· Mainly a US phenomenon

· Recent economic depression

· Global effects

· August unemployment and job figures were released 

· 0 net jobs created

· 200,000 is what is desired for healthy economic activity

· Shows how slow the recovery has been

· For a overview of Americas development read the triumph of capitalism by brands

· From civil war to end of the 19th century

· In the early history of the us

· Not economically developed enough to have serious depressions

· England dominated the 19th century

· Best navy

· Large empire

· Biggest economy

· England’s dominance ends after WWI

· All of Europe seriously devastated 

· Britain has peaked and begins its decline

· Following WWI the US becomes the dominant economic power

· Europe is upset 

· Observances from Gailbraith’s the great crash

· He concludes that things have changed to make a severe depression less likely

· Banking system better

· Economic advise is better

· Similarities between Florida housing boom and the one that started the 2007 crash

· Both were followed by major stock market crashes

· Economic advise not as sound back in 1920’s and 1930’s

· Widespread incompetence and denial

· Took a long time to admit that the “fundamentals” were not sound anymore

· Questionable role of 1935 tax increase in worsening depression

· Keynes enters in the 1920’s

· Main concern was Britain though

· Gold standard

· Currency back by gold reserves

· You could turn your dollars in for gold from the government

· Money supply is limited by amount of gold in your country and the world

· Deflation was a problem

· No new gold discoveries 

· Money supply could not expand

· Dollars becoming more valuable

· Trade on the gold standard

· When you export you are paid in the other countries currency

· You then take that to said government and change into gold

· This gold enters your country’s reserves

· Importing country’s gold reserves shrink, yours grow

· In 1925 Churchill put England back on the gold standard

· Big debate on what to set as the conversion rate

· Pre-war rate or new rate?

· Churchill uses pre-war conversion rate

· Caused a big depression in England

· Can be seen as first toll of the great depression

