USEM CLASS NOTES
9/30/11

· www.bloomberg.com - the best source to keep up to date with the market.

· Trip Grant –  from Minnesota, plays lacrosse and football, had a sister go to UVA, likes English

· Rachel Schwartz – from Fairfax, likes science, major undecided, Big Redskin fan

· Matt Kochard – originally from Cali, grew up in Charlottesville, plays tennis, thinks he can beat Burton in a tennis match

· Matt Gandolfo- participates in ROTC, from Fairfax, likes reading finance books, Pre-comm

· Carl Walrath- likes English, plays varsity Lax here at UVA, from Haverford, PA

· Burton- Going to a football game on Sunday in Houston, Texas (Texans vs. Raiders) invited to the game by Matt Schaub- Texans starting quarterback and former student of Burton at UVA

· USEM Students- know what choice book you’re going to be reading by next class

· End of the semester assignment – 5 page paper, 5-10 minute presentation (should be able to answer these questions: Should we read the book? Tell us your opinion of the book and why you think that.  Give a general idea of your book. Be prepared to defend your opinion.

· “Standards that you set for yourself are way more important than the standards that other people set for you”

· 1929-Hoover assumes office, 1932- Roosevelt assumes office

· United States reaches it’s peak in July 1929 (420, 3.5% unemployment)
· Market begins to decline (December 1932 – 40, 20% unemployment)
· During the huge decline 20% of banks failed
· March 1933- 1/3 of all banks had failed, 25% unemployment
· 1/3 of the money supply dropped

· Milton Friedman Interpretation of what caused the main problem of the Depression
· Carter Glass (Senator-VA) and Stegal wanted to separate/break-up big banks
· Wagner Act- permitted collective bargaining for the first time (Robert- NY)
· NRA- National Recovery Act
· 1939-1941 – Enormous rate of growth for the economy (before WWII which is normally accredited with getting us out of the Depression
· NRA Explanation for the Depression- Too much government involvement/interference 
· 1935-1936 Tax hikes and budget balancing was the main problem (Krugmen)
· Open Questions – What caused the Depression? Why after WWII is the economy fine for so long? What caused the recovery between 1939-1941?
· In 2006, housing prices peaked
· September 2007 Market -12,500 and 4.7% unemployment
· Mid October – Stock Market reaches it’s all time high at 14,000
· ABS Market died in the summer of 2007
· 20% of all credit that fed into the US Market
· US annual GDP – 15 trillion
· US National Debt – between 14.8 trillion (high estimate) 10 trillion (low estimate)
· 90% chance that Greece will default
· Default is pretty common- Greece has defaulted 5 times in the past 200 years.
· [bookmark: _GoBack]Default would be good for Greece, Spain, Germany & California
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